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"(a)Th. ~xemption p m W  by mth Sol(.) for -titma 
dma~~ibed in uoth 501(u)(7) applies only to club8 Wbsch m 
arsmLtQl rrnd 0p.not.d . r ~ C v e l y  faF pl.uuru, mtweetb, and 
other ruxqwofftable purpooaa, .od do88 trPt 4lgpl.y tQ my &?I& ii i;;jt 
pam of f ta  net e a d n g f  Gwru to tha b a a f i t  of aqp prfnrt. 
sharuholder. In pneml, thir mcmptlaa act- to mahl and 
rocmation clubs ~'Jich are supp..trd uU&y by -p fees, da.m, 
and m m m ~ n t s .  bwewm, a club othemb enti&& to &m 
w i l l  not b. dtrqualifhd bacru6. it rahs rrrmmq hrre mmbem 
thnx& tln w o f  club f U t i . 8  OF in comocti$m with club ratiriti8r.* 

"(b )A club rhiah atgagma kr b\arhmr, N e l r  u md&g itr 
sociil anti rscrorrtbnal f w t l i t i b a  a-b to the gamra~ publio 
OF by 8- W 8.Uk.  tirakrP- OP at- W S ~ S ,  9 e. Y- 
and ap.rrrted d w i n l y  * pleam.m, rumatha, a d  e smqmfitable 
gurpaucl, and i. xmt exempt UdaP 8wth CiOl(8). SOltJ ta t ioa  bjr 
aborrti#rPart or othawi.2. fm publlia pammagr of Its faoilitla8 
is prim faci. 04&wxm that tho ulub i. ongaghag in h a w  uu¶ 
is not behg 0parat.d mcehdpaly for p-, maz-aatb, OF 
Wcm purpossar. ~~, an i o c h t a l  uala of pmp2-q w i l l  r#t 
depr+ve a dub of it. emmptioar.* 

t 

hvenud Ruling b7423, 1967-2 C u m l a t i v a  Bullatin, 204, holds that th 
wosd *'clubu w r s  lnteqdsd to apply to oFganizatiora hmhg iadivcAIut 
lmaber8. I 

~ u h i h  94-568 ut. ta lkitatim on tb axtent 4 which -a 
incaroa is pmlusabl. far sochl dub8 .ItgXrt & m c t h  SOl(c)(7) of 
theCods. C a a a T a l l y , n ~ # m t t h r n 1 5 p a r # r t o f g r o t t ~ ~ c a n b a  
d e r i v d  fma the w of dub fu!FLiths or d c u  b$ tba g e n a ~ l  
public 1 

Eased on t h  infomatlorn pnsanted, ua b eat&ded that fOU do mt 
meat tho mqi-t8 Toa, -ion as a e0ah.l clnb dr#crS.bed in ucth 
501(~)(7) of t)w Cod.. 

S h  ywu have no op&rrbars, jffg~ do net mt the ~ B I C  re~uhmnts  of a 
nclub". Your receipts fror aon#rkrr exceed th. lS pezxmt lhdtrltian 
art out Ln Public L.v 94-568. In SdditioQ, gpu sdvwth  your . m b s  
to tbs g . n d  publh uhl& i a  p r h  f ~ l e  eddmca tbat you m cwgasing 
in bwin.e8o an a m  nm oprrctad plumum, rumathi, os. rocidl 

hcoozdingly, it is held that you ara not ontitlad to 
Fsdaral ir;rcwracc tax as an org~~fzatfm Q8cribod & - - . -. - 
*L - n- 7 -  --_, ,..,: ,... : .,, ,... ....;.--. 7 2  ru r u e  6 ah ?am u.20. 



rr p~ do aot .&~4.  with ~IXNBO CO.'~C~-, YOU m, v i t a  w dry. * 
the data of th i s  lottm, f U o  kr dup&ata a b d r i  of tb. f-8, lm, 
and argmmnt that Clsdcly ra. fe ' l  paur p o o f ~ *  Zf gar duim an 
r a l ~ h o f t b s ~ , ~ t a r U M k t b L . L r y a u r p r o t e s t a  Tha 
M 892 dtrrr mh8 Millins pr~tm. 

i- p u  do mt file a p r ~ ~ a  w i t h  t h b  o f f h  witbin &aya of tho data 
of this  repart or lett*, thi. proposeC dat-ioa *ill beume flml. 

If you applsa vith tbsse ~~ 8r do not w i r b  to fu r w r ? k t m  
mut, pl- sign u x l  m% Form 6019 ha the adc@ rrli-a&mmd 
anvalopr u moon am poulblo. You rhauld a&o ill. t b  ( I p p g f f r J d  Fedeml 
tacorrs tax ruturn(8) within 30 dqyr with t b  Mef, -1- P- 
organization Divbion UOO f ' m e ,  W~U,  TOW 76242, 

**** * * * * * * * *  
D W i a t  Dhatm 
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